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At a May 19 press conference, Finance Minister Luis Carlos Bresser Pereira denied that Brazil
has immediate plans to suspend interest payments on debt contracted with foreign government
institutions. "These banks are not lending us money but I believe that we will overcome that,"
he said. The minister admitted that suspension of interest payments to these institutions might
be a tactic toward obtaining financial resources from the same, but that such action has not been
contemplated for the next few months. The daily newspaper O ESTADO DE SAO PAULO had
cited Bresser Pereira as saying that western government creditors are not collaborating with
Brazil. The minister said, "Brazil has been paying interest on the debt of these official banks and
has not received any new money in exchange." He added that if the current situation continues,
Brazil would act to suspend interest payments to the government institutions as well. At the press
conference, Bresser Pereira said Brazil needs $4 billion in new loans from commercial banks, as well
as additional monies from other agencies, including the World Bank. An annual growth rate of six to
seven percent is a reasonable target for Brazil and to obtain this growth level we certainly need new
money, said the minister. Bresser Pereira's target for 1987, however, is a mere 3%. (Basic data from
AP, 05/19/87)
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